L ehman Brothers Holdings I nc.

Mark to market adjustments
(Unaudited)

Gain/(Loss)

(in billions)

Residential mortgage-related positions
Other asset-backed-related positions

Commercial mortgage and real estate-related imarsst?
Acquisition finance facilities (funded and unfunjled

Subtotal
Valuation of debt liabilitie&”

Total

For the Three Months Ended May 31, 2008

For the Six Months Ended May 31, 2008

Attachment |
|

Fiscal Year 2007 through May 31, 2008 @

Gross

Net @

Gross

Net @

Gross

Net @

$ (2.4) (2.0) (5.4) (2.8) (10.1) (4.1)
(0.4) (0.4) (0.6) (0.5) (1.2) (0.7)
(0.9) (1.3) (2.3) (2.3) (3.7) (3.2)
©.3) (0.4) (1.0 0.9) (2.0 (1.3)
$ (4.0) (4.1) (9.3) (6.5) (17.0) (9.3)
0.4 0.4 1.0 1.0 1.9 1.9
$ (3.6) (3.7) (8.3) (5.5) (15.1) (7.4)

) substantially all of these adjustments occurrethéntwelve months ended May 31, 2008.

@ The net impact represents the remaining impact freercomponents after deducting the impact of reeteonomic risk mitigation strategies. Gross beésnshown do not reflect the impact of economigbed

® Included within this category are valuation adjusins attributable to commercial mortgage-relatesitiopms, equity investments in real estate comaaiel debt and equity investments in

parcels of land and related physical property.

@ Represents the amount of gains on debt liabilfaesvhich the Firm elected to fair value under SFA& 159. These gains represent the effect of dmirgthe Firm'’s credit spread and exclude any
Interest income or expense as well as any gaiossrffom the embedded derivative components oétlmestruments. Changes in valuations are allodatéite businesses in relation to the cash genebsted

or funding requirements of, the underlying posision
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M ortgage and asset-backed securities™

(Unaudited)
(in billions)
At Percent Inc/ (Dec)
Nov. 30, Feb. 29, May 31, May vs. May vs.
2007 2008 2008 Feb. Nov.
Residential mortgages
Securities $ 16.7 $ 182  $ 15.0
Whole loans 14.2 11.9 8.3
Servicing and other 1.2 1.7 1.6
Subtotal 32.1 31.8 24.9 (22)% (22) %
Commercial mortgages
Whole loans $ 26.2 $ 249 % 19.9
Securities and other 12.7 11.2 9.5
Subtotal 38.9 36.1 29.4 (19)% (24) %
Other asset-backed securities $ 6.2 $ 6.5 $ 6.5
Total $ 77.2 $ 744  $ 60.8 (18)% (21) %

) Balances shown exclude those for which the Compamgferred mortgage-related loans to securitinatghicles where such transfers were

accounted for as secured financings rather thas salder SFAS No. 14B8ccounting for Transfers and Serviciog Financial Assets
and Extinguishments of Liabilities-a replacemenEABB Statement No. 12%he securitization vehicles issued securities tha
were distributed to investors. The Company doesansider itself to have economic exposure to tigetying assets in those
securitization vehicles beyond the Company’s regimterests (which are included above).
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Residential mortgage-related

(Unaudited)
(in billions)
At Percent Inc/ (Dec)
Nov. 30, Feb. 29, May 31, May vs. May vs.
2007 2008 2008 Feb. Nov.
Residential mortgages
u.S.
Alt-A/Prime ™ $ 127  $ 146 $ 10.2
Subprime/Second Ligf 5.3 4.0 2.8
Other U.S. 2.3 2.1 1.3
Subtotal 20.3 20.7 14.3 (31)% (30) %
Europe $ 10.2 $ 95 % 9.3
Asia-Pacific 0.5 0.7 0.7
Other asset-backed 1.1 0.9 0.6
Total $ 32.1 $ 318 $ 24.9 (22)% (22) %

@ For purposes of this presentation, the Companygategorized U.S. residential mortgages frequertlrred to as Alt-A within Prime.

The Company generally defines U.S. Alt-A residdntiartgage loans as those associated with borrowleesmay have creditworthiness
of “prime” quality but may have traits that prevéme loans from qualifying as “prime.” Those trastsuld include documentation
deficiencies related to the borrowers’ income disate, referred to as partial or no documentatothe underlying property may

not be owner occupied despite full or lower docutagon of the borrowers’ income levels.

@ The Company generally defines U.S. subprime resimlanortgage loans as those associated with bem®Waving a credit score in
the range of 620 or lower using the Fair Isaac G@fion’s statistical model, or having other negafiactors within their credit profiles.
We also include residential mortgage loans thaeweiginated through BNC Mortgage LLC (“BNC”) pritw its closure in the third quarter
of the Company’s 2007 fiscal year. BNC served hweens with subprime qualifying credit profiles bus@served borrowers with stronger
credit history as a result of broker relationshopgroduct offerings and such loans are also iredfud our subprime business activity.
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Residential mortgage-related

(Unaudited)
(in billions)
Per cent
At Change
Feb. 29, May 31, May vs.
2008 2008 Feb.
Residential mortgages
u.s.
Alt-A/Prime
Whole loans $ 3.7 $ 2.1
Securities:
AAA 6.4 3.9
Other RMBS 2.8 2.6
Servicing and Other 1.7 1.6
Subtotal 14.6 10.2 (30)%
Subprime/Second Lien
Whole loans $ 1.3 $ 1.1
Securities:
AAA 1.6 0.9
Other RMBS 1.1 0.8
Servicing and Other — —
Subtotal 4.0 2.8 (30)%
Other U.S.
Whole loans $ 1.6 $ 1.0
Securities 0.5 0.3
Servicing and Other — —
Subtotal 2.1 1.3 (38)%
Europe
Whole loans $ 5.0 $ 3.6
Securities 4.5 5.7
Servicing and Other — —
Subtotal 9.5 9.3 (2)%
Asia-Pacific
Whole loans $ 0.3 $ 0.5
Securities 0.4 0.2
Servicing and Other — —
Subtotal 0.7 0.7 —
Asset-backed securities 0.9 0.6 (33) %
Total $ 31.8 $ 24.9 (220

D Includes amounts related to residuals.
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Commercial mortgage and real estate-related investments

(Unaudited)
(in billions)
At Percent Inc/ (Dec)
Nov. 30, Feb. 29, May 31, May vs. May vs.
2007 2008 2008 Feb. Nov.
Commercial mortgages
Whole loans $ 26.2 $ 249 $ 19.9
Securities and other 12.7 11.2 9.5
Subtotal 38.9 36.1 29.4 (19)% (24) %
Real estate held for sdfé $ 128  $ 129 $ 10.4
Total $ 51.7 $ 490 % 39.8 (19)% (23) %

W These positions are reflected within Real estali foe sale and are accounted for at the lowetso€arrying amount or fair value less cost
to sell. The Company makes equity and debt invassria entities whose underlying assets are reateekeld for sale. The Company
consolidates those entities in which we are thmany beneficiary in accordance with FIN No. 46c®nsolidation of Variable Interest
Entities (revised December 2003)—an interpretadbARB No. 51 The Company does not consider itself to have @manexposure
to the total underlying assets in those entitiége amounts presented are the Company’s net investand therefore exclude the amounts
that have been consolidated but for which the Camwpplaes not consider itself to have economic exfgosu
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Commer cial mortgage and real estate-related investments

Attachment VI

(Unaudited)
(in billions)
May 31, 2008 vs.
At February 29, 2008 May 31, 2008
May 31, Inc/ (Dec) At May 31, 2008 Number of Average Position At May 31, 2008
2008 Dollars ~ Percent  Americas  Europe Asia Positions Value®™ WALTV® WAM® WALA® Fixed Float
Whole loans
Senior $ 195 $ (4.8) (200% $ 10.7 $ 47 $ 4.1 875 $ 22.2 76 % 34 18 9 % 91 %
Mezzanine 5.9 (1.3) (18) % 4.6 0.7 0.6 299 19.8 78 % 26 13 15 % 85 %
NPLS®) 1.9 (0.1) (3) % 0.2 — 1.7 327 5.8
Equity 7.2 (1.0) (12) % 45 15 1.2 670 10.7
Inv. Grade Non-Inv. Grade AA or Better
Securities 5.3 (2.2) (29) % 0.9 3.8 0.6 371 14.2 94 % 6 % 77 %
Total $ 39.8 $ 209 $ 107 $ 82 2,542 $ 15.7
@ In millions.

@ WALTV is weighted average loan to value at origioat

©® WAM is weighted average number of months remainintylly extended maturity.

@ WALA is weighted average loan age in months.
® NPLs are loans purchased as non-performing loans.
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Acquisition Finance Facilties (Funded and Unfunded) @)

(Unaudited)
(in billions)
At Percent Inc/ (Dec)
Nov. 30, Feb. 29, May 31, May vs. May vs.
2007 2008 2008 Feb. Nov.
High grade
Contingent $ 10.2 $ 72  $ 1.7
Unfunded — 0.8 11
Funded 1.7 2.9 3.7
Subtotal 11.9 10.9 6.5 (40)% (45) %
High yield
Contingent $ 9.7 $ 37 % 0.4
Unfunded 2.7 2.2 2.1
Funded 11.5 11.9 9.0
Subtotal 23.9 17.8 11.5 (35)% (52) %
Total $ 35.8 $ 287 $ 18.0 (37)% (50) %

@ For purposes of this presentation, high yield an®are defined as commitments to or loans to corepaated BB+ or lower or

equivalent ratings by recognized credit rating @gs) as well as non-rated securities or loansithiéie Company’s management’s opinion
are non-investment grade. Additionally and for msgs of this presentation, the Company has casgbamounts contingently

committed as “Contingent”; amounts that were caggirtly committed in the prior period but unfundedhe current period as
“Unfunded;” and amounts that were contingently catted in the prior period but funded in the currpetiod as “Funded.”



